18-04-2022

Particulér: | Technical Validation Session (TVS} | Place of Meeﬁng Commission's Office

Participating | DVVNL, MVVNL, PVVNL, PUVVNL, Date of Meeting iihm-zozz @ 11.00
Companies | KESCO and UPPCL Officials &time .

Ba ckgrou'nd

The Commission vide its. Létt_er No. QPERC/Secy/D(ﬂ/ZOZ_Z— 52 d_ated 11 April, 2022 directed the
State Distribution Licenéées to at.ten_d. Te.c':hnical Valiqat_iqn session on 18 April, 2022 at 11:00 AM.
The Comrﬁissfon séught ce.rtai.n ’q ue.r.ies on recéﬁéiliation of power purchase cost claimed in the
Petition Qis—é—vis submitt_ed inthe Formats;,"re-sdbrﬁit details ’ofGFA, détailed breakup of subsidy,
detafled ccijrn'pu.tation of re_.venue'and. Tariff Pro’po_sal along with vario.u.s .other deficiencies were -

communicated vide letters dated April 01, 2022.

The Commission directed thg State-owned Distribution Licensees to sub_mit the CAG Audit Report
for EY 2019-20 and FY 2020-21, (_:at.egory-.wise, sub;category—wise, slab.—wise Tariff Proposal at
existing fariff and at pro.posed category / sub-category / slab wise Tariff;rationaﬁsation for FY
2022-23 along with the Excel sheet, details of voltage-wise (132 kV, 33kV, ﬁk\/ & LT) distribution
losses essentially required fér computing CSS, compliance report on metering status of
consumérs, category & sub-category wise.billing determinants & Revenue for Torrent Power Agra
DF, Fixed Asset Registers (FAR), Asset—wise‘capitalisation and details of 132 kV and above assets
{in Excel) for FY 2020-21. The Commission further directed the State-owned Distribution -
Licensees that the Tariff .Proposai should be full cost (without subsidy) and must be designed to

achieve +/- 20% Cross Subsidisation and zero gap.
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The Commission aiso directed the State-owned Distribution Licensees tc -provide detailed .
breakup of subsidv aiong with supporting documents of GoUP in respect to the subsidy claimed
to be availed. The State-owned Distribution Licensees submitted their responses to the.

deficiencies in respect to the above.

In the TVS, the Discoms madé shoft presehta'tions'. The p.re.senta.tiqns's‘;h.oﬁld alsé iﬁCii.Jd.e.Sli{.ﬂes.
wit_h graphs on the powér purchase mix from varicus sources likke centrayl—thermai, central-hydro,
state-thermal, state-hydro, 1PPs, Re, Exchange e’tc.‘, RE compliances tables, interesi paid on
security deposit, share of siﬁgle point connections in LMV-1 etc.

Also Further, the Commission sought the following acidi_tiénai queries ciu'ring fhe TVS.

1 #étitiohers to submét' the._detai[s éf statio:n—_wisé T_rans.missio:ﬁ.Charge; (l.nter-State and in ra;
Staie) & Losse§ (|ntér—5tat_e and [nﬁra_-S_tate). fo.r FY 2022-23 as s.gb.r_nit.ted in th.f.e.. Form:ét F13 é’lqng
with requirement of ‘fértnighﬂy salé;s and pé\&et' ;,:Jurchése. This‘woﬁld’ be required' for méking
MOD as per the UFERC _MOD Regulations, 2021 & implementation of iC

2. Petitioners to provide 10 sample bills each for FY 202_‘0—.21 and FY 2621—22 of Ceniral an.ci. State
Generating Plants to vet the details of Tx reiated charges etc. |

3. Petitioners to su_bmit the_ dgtai_is qf _RRA_S (Resewes Reggiation Anciilary Ser\.ric.es.} .c.Eainj.ec.i for
FY 2020-21 in the Power Purchase aieng with a det.aifed“ note on the mechanism of RRAS.

4., Petitioners to submit the Compliance status of RPOs for FY 2020-21 to FY 2021-22 slong with
the MUs purchased from each power source viz., solar, non-solar and hydro.

5. Petitioners to submit the Comptiance projeciions for RPOs for FY 2022-23 along with the

proposed MUs to be purchased from each power source viz,, solar, non-solar and hydre.
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6. Petitioners have su.b.rnEtted the_ GoU P‘ subsidy for FY 2022-23 as Rs. 14500 Crore. _The
Petitioners 1't.o prévi;de the subporting documents of GoU P. e |
7. Petitibn_ers to subrﬁit_ the ju.stiﬂcation asto why ;chere is. sucha ﬁuée gap (ac;cual vs. approved) |
in power éﬁrchase coét .and MUs in FY 2020-21 even éfter the. provision of Increm.en‘.:ai Cosfc
provided for in the UPERC Tariff Regulations, 20’_1_:9...00 this analysis on a hj_t:nthly basis.

8. Petitioner to submit all the app‘rqvals for FY 2_020—21 for Capex in compiia'nce of Regulation No.
44.2 of UPERC MYT Distribution and. Tran.smission Tariff Regulatiéns, 201s.

9. Petitioners to provide justification for the claim of Rs. 3353.87 Crore against Late Payment
Surcharge .(LPS) for FY 2020-21 against the power purchase cost of Rs. 60449.16 Crore (Rs.
57095.29 éfore excluding LPS), which comes out to ~5.87% of the total power purchase cost.

10. Peggtiohers to submitthe Comptréller aEncI Auditor General of India (CAG) Reports for FY 2019-
20 & FY 2020-21 for Discoms and UPPCL.

11. Tariff is the prerogative of the Commission, however as per the sche-me of the things, the‘
petitioners still submit the Tariff Proposal. Similarly, the approval of the roadmap for reduction
of Croségisubsidies arealsoa prérogative of the Commission buy the Petitioner should submit the
proposa‘I for Roadmap for red uction of Cross-subsidies as per the Tariff Policy for approval by the
Commission as its their consumers and they are more in grip with the realities on the ground.
12. It is ohserved that the Petitioners have sub.mitted 2 Consumers as "Exira State Consumers"
in the revenue sheets (1 consumer of MVVNL and 1 consumer of PUVVNL). Petitioners to submit

the details of such consumers and provide the Tariff approvals by the Commission for such

consumers.

13. Petitioners have submitted the Billing Determinants of Torrent- Distribution Franchisee for

FY 2020-21 to FY 2022-23 in response to the Commission’s queries. However, it is observed that

the values of Contracted Load and Sales as submitted in the response does not match with the
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values provided in the Petit_i'on_.__%-ien.ce, the _':?ef;it'fone_rs 0 submit the jusifif_ic_at.i_c.m for thg s'a_me
alon_g w:it.h its réconcliiiafcion. : | |

14, 1t Es..obse.rveci that ;:;'ae Baci and cé_éuif:.?:'?ré, “ehis of PUVVNL for FY 2020—21 as per: its Auditjed
Accounts in Rs. 93.54 Cz'.ore, w_hereas.;the Pe%?;éaner";'have claimec:i an amdu_nt of ns..175.26 (.:.r.ore_
in the Petition. Petitioners to prdvide éetaiied jﬁstificati'on for fhe same aloﬁg. with the
reconcifiation with the Audited Accounts Tor FY 2020-21.

15, Petitioners have submit’ced.the details for Rs. 128.60 Crore against Open Access Cﬁarges
recovered for FY 2020-21 in response (0 he Commission's queries. However, the same is
submitted as Rs. 23.15 Crore in the Petition. Petitioners 1o provicie detailéd justification for the
same along with the réconciiiation with the Audited Accounts for FY 20_20—21.
| 16. The Commission ‘;acj directed thev?ei:iticners in fgh; Order for FY 2020-21 dated 11.11.2020
&s heiow: 4'

6. zo.é. Further, thz Siate owned Disccms are dirécted__to maintain a separate individual asse{
wise FAR for asseis capita_‘lized after .1.4.2(’120 and the Gross Bldd{ _aﬁd Depreciation may be
computed separately '?rém the .Gi'OS.S B!or_%: before 1.4.2020. Accordingly, from FY 2020-21
onwards the State Owned Discoms ta mainiain two separaie Gross Blocks {one fo.r asséts tho
31.3.2020 {Part-A) and second for assets afier 1.4;2020 (Part B} anﬁ‘ two separate FAR's depicting
addition of Assets details from 01.04.2020 onwards for the purpose of depreciation computation
for Regulatory Accounts.” |

Petitioners to submit tha compliance for the same.

17. The Petitioners (o submit the detaiis o Met meteri:'zg & Gross metering including units and
commetrcial details for FY 2020-21 and FY 2021-22,

18. The Petitioners to submit the month-wisz as well as forinightly details of Power purchase for

FY 2022-23 as in the Additlonal Formats provided by the Commission vide letter no.

UPERC/Secy/D{T)/21-1019 dated 2nd November, 2021 for determination of MOD and
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Inctgmgnta[ Cost as per the_UPER_C MOD Regulations,_ 2021 and UPERC Tariff Regulations, 2019

res.ﬁéctiveliy. : i | | . |

19. lf is _c;bse.rved fﬁat tl_;le Petitioners h_'ave sold §ﬁ§rt _:t_erm pow.er in the.exchangé for FY .2.0.20— .
21. .Peti:tionef'r;s to. proﬁde déféils of .th:e' mbhthly' isal_es iand'pur.cha_'se. froﬁ thé exchange aiong

with the jusﬁﬁcéﬁén _régarding sudden v'ariaﬁoh' in the den.'a_nan.d fo.r.p.u_rcﬁése/saie of suc.h power

inthe etha nge._Undérta.ke that no power was purc.has.ed on short téfm at tirﬁe sio_t_s. whén power

was sold on excﬁange..

20. Petitioners haye made bilateral contracts with certain generators. The Petifioners to submit

the monthly details of the power procured from such bilateral contracts. for FY 2020-21.

21. Pe_ti_tic;n.é'rs hayé' not ;Iaimea ény.addition.in Grants for FY 2026-2_1. Tge Petitioners should

subrrl.i.’gqthe Q;heme—wis_e 'break—up .and:fund flow of Graﬁts for RGGV\; 11th Plan, DDUGIJY, ADB,

RAPDRP, IPbS_, S_AUBHAGYA YOLIhA, etc. justifying that there was no addition in Grants for FY'
2020-21. | | |

22. It is.observed that the revised Power Purchase Expenses of Rs. 60,449.16 Crore submitted in

the response to the_ Commission's queries does not match with the value as submitted in the

Tariff Petition (Rs.'$9,982.99 Crore) and value of Rs. 59,631.18 Crore as per the Audited Accounts

of the State Discoms for FY 2020-21. The Petitioner to submit the details of the same as per the

Audited Accounts of the State Discoms for FY 2020-21 along with the reco;;ciiiation.

23. Petitioners should provide details of any OTS scheme implemented during FY 2018-19, FY

2019—20., FY 202.0-”2.1 a.iong w;ith. tﬁé détaiis .o.f cﬁﬁsﬁrﬁer .Category.—.\;v.is.e/ Subce.r.ct.a.gory—\..vi.se |
surcharge waived-off, rebate in revenue and revenue collected.

24. 1t is ohserved that the Interest on Consumer Security Deposit as per the Audited Accounts is .
provisional. Petitioners to submit the details of the Interest on Consumer Security Deposit

actually disbursed to the consumers for FY 2020-21.
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25, Petitioners to subimit the deteils des amd compensation paid by the iicensge 'fqr

faiiuré to meetsianda rcié of peﬁqrman;e pEsine Réguia’éions 41.1 Qf tﬁe UPQRC SOP Regu!aﬁo‘n_s,

2019 for FY 2020-21. Submit the ’detaiis of tha effb.rt:s weing 'iakeﬁ io educate'the. cons_umes' in _
this regard.

26. Petitioners to submit the maximum Peak Demand {Restricted an_d U.nrestricted), Peak

Availability Assessed, Shortfail in meeting Peex Demand as per Form P7 of MYT Distribution Ta.riff

Regulations, 2019.

27. Provide a list of al! <ihie accounting heads in your accounting / financial system.

The State Distribution Licensees to provide tae repiies to tha same within 10 days.

“

£ncl: As above.




ATTENDANCE SHEET

DATE OF {TVS}):- 18™ APRN 2022 AT 11:00 HRS.
IN THE MATTER OF: "TRUE-UP PETITION FOR FY 2020-21, ANNUAL PERFORMANCE REVIEW FOR
FY 2021-22 & AGGREGATE REVENUE REQUIREMENT & TARIFF FOR FY 2022-23"
TECHNICAL VALIDATION SESSION {STATE DISCOMS]).
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DATE OF {TYs)- 150

ATVENDANCE SHEET

APRIL 2072

AT 1100 HRG.

INTHE MATTER OF: "TRUE-UP PETITION FOR FY 2020-21, ANNUAL PERFORMANCE REVIEW FOR

Fy 2021-22 & AGGREGATE REVENUER

REGUIREMENT & TARIFF FOR FY 2022-23”

TECHMICAL VALIDATION SESSION {STATE DISCOMS).
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ATTEMBANCE SHEET

DATE OF {TVS)- 18 APRI 2072 AT 1100 HRS,
IM THE MATTER OF: "TRUE-UP PETITION FOR FY 2026-21, ANNUAL PERFORMANCE REVIEW FOR
FY 2021-22 & AGGREGATE REVENUE REGUIREMENT & TARIFF FOR FY 2022-237

TECHMICAL VALIDATION SESSION [STATE DISCORMS).
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